Historic Rehabilitation Tax Credit FAQ
The federal and Michigan state governments have three income tax credit incentive programs for owners of historic properties.  For detailed information:  
http://www.michigan.gov/mshda/0,1607,7-141-54317_18873-54162--,00.html
What is the federal tax credit?  
It is a 20% income tax credit that only applies to owners or long term lessees of income producing properties. The credit is not available to properties used exclusively as an owner’s residence.
What is the Michigan state tax credit?
Eligible property owners and long term lessees may take an income tax credit up to 25%.  Both income producing and residential properties qualify.  

How do I know if my property qualifies?
The State Historic Preservation Office (www.michigan.gov/shpo) will make the final determination.  In general, the property must either be listed as a contributing resource in a local historic district or listed in the National Register.  For detailed information see “Michigan’s Historic Preservation Tax Incentives”
So the SHPO determined my property to be eligible.  Can I begin rehabilitating my property?

Yes, but all work must be reviewed by the SHPO and conform to the Secretary of the Interior’s Standards for Rehabilitation.  

When can I claim the tax credit?
The tax credit is claimed in the tax year when the rehabilitated structure is placed into service.  

Can I claim both the federal and state income tax credit?
Yes and no.  Michigan makes applicants apply for the federal tax credit first.  If the federal tax credit is realized, the state will allow applicants a further 5% state income tax credit.    
What if my old building is not on the National Register, nor in a local historic district?

You may be eligible for the 10% federal rehabilitation tax credit.  See the “10% Federal Rehabilitation Tax Credit” FAQ.  
